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FOURTH SEMESTER B.Com. (REV.) DEGREE EXAMINATION, SEPTEMBER 2021
Paper II—BUSINESS STATISTICS-II
Time : Three Hours - ' Maximum : 80 Marks

1. Graph papers are supplied along with answer booklet at last page, no
separate graph is supplied,

2. Mathematical table-book is supplied on request.

3. Simple calculator is allowed to use.

Section A
I. Answer any ten of the following :
1. What do you mean by negative correlation ?

What are the properties of correlation co-efficient ?

Name types of Correlation.

Write formulae of Spearman’s Rank Correlation co-efficient.

What is Regression ?

State the relationship between Correlation and Regression Co-efficients.
Define Index Number.

What are the components of Time Series ?

© P N O otk WD

Name the two line of Regression.

—
S

What is sampling ?

—
—

. What is random sampling?
Define Probability.

—
N

(10 x 2 = 20 marks)

Section B
IL Answer'any three of the following :

13. Calculate Spearman’s Correlation Co-efficient from the following data and comment :

Roll No. ! 1 2 3 4 5 6 7 8
Rank in Economics : 2 1 3 5 7 6 4 8

Rank in Management : 1 2 4 3 5 6 8 7

Turn over
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14. You are given that

ex = 130, ey = 200, sxy = 3400, ex? = 220

gy% = 5500 and n = 10, then find correlation co-efficient.

15. Obtain 3-yearly moving average from the following data :'
Years ...2009 2010 2011 2012 2013 2014 2015 2016 2017
Sales .. 70 65 60 75 8 95 80 90 101

16. Using the following information estimate y, if x = 50 :

* Py
AM" 40 80
DS 1278

r=0.60

17. Explain simp'ie random sampling with merits and demerits.
18. Define -‘tﬁe following : W

(a) Sample space. '

(b) Mutually exclusive events.

(c) Equally likely events; :
(3 x 5 = 15 marks)

Section C
Answer any three mcludmg Question 24, case study is compulsory
' 19. Calculate Karl Pearsons coefficient of correlation from the following data :
x - 45,50, 33, 40, 27, 44, 60, 38, 42, 25 :
. y-38716260405761505323
-20. Compute the Index Numbers under the following method :

(a) Laspeyre’s method. (b) Paasche’s method
(c) Fishers method. (d) Marshall Edgeworth method.
(e) Dorbish and Bowley’s method.
Items 2014 S 2016
Quantity ~ Price Quantity Price
A 40 (& 85 it
B 15 4 2% 7 y
Rl 120 8 20 12
D 30 6 35
E 25 2

20 4
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21. For the following time series data
Year - 2007 2008 2009 2010 2011
Output (in ‘000) - 88 94 86 91 98
(a) Fit a straight line trend calculate trend values,
(b) Estimate the output for the year 2013,

22. Explain Simple Random Sampling and Systematic Samplmg with their merits and demerits.
23. Define the following and explain :

(i) Equally Likely Events,

(ii) ‘Mutually fExclusive Events.

(iii) Favoﬁi'able events..

24. Case Study (Compulsory Question) :
In a beauty contest, 10 ladies are ranked by 3 Judges as follows :
Lady : ABCDEFGHTIJ
Judgel . : 4 7 2 1 5109 6 3 8
JudgeIl : 6 5 1 2 9103 7 4 8
JudgeIll : 6 8 2 1 591038 4 7
- Which two Judges have closer taste of beauty ?

(3 x 15 = 45 marks)

Turn over
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. FOURTH SEMESTER B.Com. DEGREE EXAMINATION, SEPTEMBER 2021
‘(Revised)

COMPUTER APPLICATIONS-II
¢ : Three Hours ‘ ‘ Maximum : 80 Marks

Answer all questions, subject to internal choice.
Question No. 12 is Compulsory.

: Section A

1. Answer any ten questions, each carries 2 marks ; e
R : TE6E OF 1

a) What is worksheet ?

“( LIBRARY

b) What is meant by a cell pointer ?

¢) Define Column.
_ d) What is grid ?
e) What is merge cell ? ,
f) Mention any two statistical fuhctions with Syntax.
g) What do you mea'n by Cell Range ?
h) Expand SAP.
1) Whatis informafion?
» j) E:xpand DSS. i
k) Mention any two moglules_ of SAP.
1) Define System.

(10 x 2 = 20 marks)
Section B

Answer any three questions. ' " o -
0 () . o
Each question carries 5 marks. i .

. Explain the features of Ms-Excel.

. Explain Alignment Group in Home Tab.

. Explain the illustrations Group in Insert Tab.

. Explain any five statistical functions with sy‘ntax‘ and examples.

}

)




10.
11.
12.

2 5216—D10—IV SC—Sep. 2021

Explain the disadvantages of SAP ERP.
Explain the functions of MIS.

(3 x 5 = 15 marks)

' Section C

Answer any three questions of the following.
Each question carries 15 marks.
Question No. 12 is Compulsory.

Explain the parts of the Ms-Excel window.
Explain any three groups in Data Tab of Ms-Excel.

_Explain any five functions of Financial and Mathematical functions with syntax and examples.

Explain the characteristics of MIS.

Célculate stateme_nfs _qf Marks Card in Ms-Excel with classwise by using following criteria :
) ps Avérage > 75% “Distinction”. . ‘
ii) Average > 60% “First”.
iii) Average > 50% “Second”.
iv) All subject marks are greater than 40 ;md Average < 50 result is “Pass”.

v) Find out Maximum, Minimum, Roundup and Average percentage of 10 students.

13. Write a short notes on any three of the following :

i) ~Applications of Ms-Excel.
ii) Charts Group in Ms-Excel.
iii) Text Functions.

iv) Features of SAP.

v) Advantages of computerised MIS,
(3 x 15 = 45 marks)

T W TR, R
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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, SEPTEMBER 2021
‘ b LAW AND PRACTICE OF BANKING (Revised) .

‘ime : Three Hours Maximum : 80 Marks

All questions are compulsory subject to internal c};oice.
Answers supported by case laws and sections carry due weightage.
Question 13 (Case Study) is compulsory..

; Section A

1 Ahéwer any ten of the following : l
(a) Define the term Banker.
(b) What do you mean by material alteration ?
(¢) Who is collecting banker ?

(d) What is mortgage ?

(e) What is order Nisi ?

(f) What is particular lien ?

(g) What is Debit card ?

: (h) What is pass book ?
: (i) What is Internet Banking ?

G) Who is Payinig Banker ?

(k) What is a cheque ?.

() Expand (i) NPA (2) MICR. B¢ .
i (10 x 2 = 20 marks)
Section B .

Answer any three of the following.
Explain subsidiary relationship betweeﬁ a banker and customer.
Exﬂain the advantages of electronic banking. |
What gre the essentials of valid cheque ? Explain.

Give the specimen of promissory notes.

What are the principles of sound lending ? Explain.

N e o s w

Distiguish between cash credit and overdratft. : i
. Bx5=15T
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Section C

“Answer any three of the following.
Question 13 (Case Study) is compulsory.

Explain in detail the services of modern banker.

9. Explain the duties and liabilities of a collecting banker.

10.
11.
12,
13.

What is endorsement ? What are the essentials of valid endgifsérhent 4

What is Banker’s duty of secrecy ? When the disclosure of;_ Eéébunt is justified ? Explain.

Explain various types of mortgages. S
Y

t

Case Study (Compulsory) : .
As a banker, how do you deal with the following. Give reasons :
(a) A cheque dated Jan. 2nd 2021 is presented on April 5th 2021.

‘(b) A'cheque dated 3rd May 2021 is presented on May 2nd 2021. -

(c) A customer of a bank has kept his valueables for safe custody. Can you exercise a right of
lien on valueables for the overdue debt of the customer. : i

(d) Amount wri}:ten in words and figures of a cheque differs and presented for payment.

(e) A multilated cheque is presented for payment.

(3 x 15 = 45 marks)
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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, SEPTEMBER 2021

INTERNATIONAL ECONOMICS

e : Three Hours ; Maximum : 80 Marks

All sub-questions should be answered continuously at one place.

All sections should be answered in the same answer-book.
-Diagram should be drawn, if necessary.

Section A

{ 1. Answer any ten of the following in 2-3 sentences each :

(a) What is domestic trade?
Vr(b) Who propounded the theory of Absolute cost?
(c) What is visible trade?
(d) Define Inflation. I
(e) What is foreign exchange market ?
(f) What is exchange rate?
(g) When was IMF established ?
(h) Expand IBRD.
(1) .Mention'any: f\’vvo types of economic int‘egration_.v
() Expand SAARC.
' (k) Who has developed purchasing power parity theory ?

(1) Name the currency of Japan.

Section B
Answer any three of ;he following.

Distinguish between Internal and International Trade.
Explain the merits and demerits of fized exchange rate.
Explain the objectives of IMF.

Write a note on Economicl: Ixitegration.

Explain the importance of FDI in India.

(10 x 2 = 20 marks)

Turn over :

-
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| Find out the absolute cost advantage of countries from the following information :
Product England Poland
Cotton 100 units 50 units
or or
Wine 50 units 200 units

This relates to production by one unit of labour.
(3 x-5 = 15 mar]

. : Section C
" Answer any three including Question 13 which is compulsory. :

8. Explain the importance of International Trade.
9. Explain the causes and remedies for disequilibrium in the Balance of Payments.

10.
11.
12.
13.

Explain the objectives and functions of IBRD.
Explain the objectives and functions of SAARC.

‘Explain the achievements and failures of WTO.

Case-let :

Following are the items of Exports and Imports of India :

(a) Export of wheat ... 1,000 crs.
(b) Import of oil e i,600 crs.
(c) ‘Export of IT products ... 400 crs.
(d) Import of BT services ... 150 crs.
(e) Gift received on Republic Day ... 240 crs.
(f) Gift offered to England ... 180 crs.

. (g) Capital received : .n 375 crs.
(h) Capital payments .. 10crs

(i) What do you mean by BOP and BOT?

(ii) Prepare current and capital account of BOP of India by using above data. -
(iii) What is BOP position of India ? SR _
(3 x 15 = 45 ma

o

A
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OURTH SEMESTER B.Com. (REV.) DEGREE EXAMINATION, SEPTEMBER 2021

Paper II—BUSINESS STATISTICS-II

me : Three Hours " Maximum : 80 Marks

1. Graph papers are supplied along with answer booklet at last page, no
separate graph is supplied.

2. Mathematical table-book is supplied on request.

3. Simple calculator is allowed to use. .

Section A

I. Answer any ten of the following :
What do yau mean by negative correlation ?

What are the properties of correlation co-efficient ?

Name types of Correlation.
Write formulae of Spearman’s Rank Correlation co-efficient. ‘

What is Regression ?

State the relationship between Correlation and Regression Co-efficients.
Define Index Number.

What are the components of Time Series ?”

I = T~ TR - R C R

Name the two line of Regression.

10, What is sampling?

11. Wﬁ'at is random sampling ?
 12. Define Probability. _
\ ! (10 x 2 = 20 marks)
i Section B
II. Answer any three of the following : ‘

13. Calculate S}S_earman’s Correlation Co-efficient from the following data and comment :
} Roll No. S D S T e '

Rank in Economics : 2 1 S8BT 6 A

’ Rank in Management : 1 2008408 5 il 8 . P i

k
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20.
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You are given that ‘
ex = 130, gy = 200, exy = 3400, ex? = 220
ey? = 5500 and n = 10, then find correlation co-efficient.
Obtain 3-yearly moving average from the following data :
Years ...2009 2010 2011 2012 2013 2014 2015 2016 2017
Sales ... 70 65 60. 75 85 95 80 90 101

ﬁsing the following information estimate y, if x = 50 : P tneta.
. X LSl A ;,';-'H: i ?C’:",:.:§
AM. 40 80 LIBRARY }3‘
SD 4 1‘2 8 | ‘ ) E N,;o/
r=060 i e = QSM//
Explain simple random sampling with merits and dements.
Define the following : . | 7 |
(a) Sample space. -
~ (b) Mutually exclusive events.
- (¢) Equally likely events. ‘
b iy ‘ (3x5=15m;

: ‘ | Section C
Answer any three including Question 24, case study is compulsory.

Calculate Karl Pearsons coefficient of correlation from the follow1ng data :
x—45503340274460384225 Kl : W
y - 38,71,62,60,40,57,61,50,53, 23 '

Compﬁf.e‘the Index‘ Num_bér' under the following method :

(a) Laépeyre’s method. (b) Paasche’s method'.,
(c) Fishers method, | (d) 'Mérshall-Edgewdi'th'methqd.‘ :
(e) Dorbish and Bowley’s method. L
Items 2014 2015
| Quantlty ' Price Quantity Price : o
g W Y g de
B 15 T YR 7 s
C i 20, . 8 20 12
D 30 6 35 9
E 25 2

20 4
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91, For the following time series data

Year - 2007 2008 2009 2010 2011
Output (in ‘000) — 88 94 86 91 98
(a) Fit a straight line trend calculate trend values.
~ (b) Estimate the output for the year 2013, ;
99. Explain Simple Random Sampling and Systematic Sampling with their merits and demerits.
23 Define the following and explain :
(i) Equally Likely Events.
(ii) Mutually Exclusive Events.
(iii) Favourable events. »
94. Case Study (Compulsory Question) : .
In a beauty contest, 10 ladies are ranked by 3 Judges as follows :
Lady t:ABCDEFGHIJ
Judge] : 4 7 2151000638
JudgeIl : 6 5 1 2 9103 7 4 8
Judgelll : 6 8 2.1 5 910 3 4 7
Which two Judges have closer taste of beauty?

(3 x 15 = 45 marks)

Turn over
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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, SEPTEMBER 2021

INDIAN FINANCIAL SYSTEM
ne : Three Hours Maximum : 80 Marks

Answer all the questions subject to Choice.
Question No.13. is Compulsory (Case Study).

Section A

1. Answer any ten of the follo'wing questions :

.(a) State any two objectives of Financial System.

(b) What is Capital Market ? - f; LIBRARY ._,_1)}
i\ 2]

(c) What is Green Shoe option ? ,\"?’4 P~ i
*‘i\%{i&: (U.KI2 24
(d) Who is Jobber ? ; : e

(e) Whom do you call as Bear Speculator ?

(f) Expand : : ;
(i) NBFC.
(i) FDIL

(g) Whatis Prospectus ?
(h) What is Treasury Bill ?
(i) What is Mutual Fund ?
(j) What is Listing bf}Securities ?
(k) What are the two objectives of SEBI ?
(1) What are f.he Financial Assets ?
(10 x 2 = 20 marks)
Section B |
Answer any three-of the following. :
2. Distinguish between Jobber and Broker. :
3. What are the functioﬂs of Financial System ?

4. State the objectives of Stock Exchange.



10.
11.
12..

13.

2 5209—D04—IV S C—Sep. X

Explain briefly sub-markets of Money Market.
What are the functions of Capital Market ?

Briefly describe the role of financial intermediary in the Financial System.

Section C
Question No.13 is Compulsory (Case Study)

Answer any two of the remaining’ questions.

Explain tfme different components of Financial Systems.‘
What is Stock Exchange ? Explain the advantages of Stock Exchange.

What is Mutual Fund ? Explain the aavantages and disadvantages of Investing in Mutual F
Explain the Powers of SEBL |

What are the important reforms in the Indian Financial System ?

CASE STUDY :

XYZ Co. Ltd. wants to collect additional capital by issuing unissued capital. Among
following methods of issue, which method is convenient and advantageous to compa

(1) Public Issue thfough Prospectus.
(2) Bonus Method.

(3) Right Issue Method.
(3 x 15 = 45 m:
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Kannada Version
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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, SEPTEMBER 2021
% : . (Revised) ;

CORPORATE ACCOUNTING—II

me : Three Hours ' : -~ Maximum : 80 Marks

Attempt t}ll sections according to Internal choice.
Simple and non-programmable calculator allowed.
Provide working notes as part of answer.
Question 13 is compulsory.

- Section A
1. Answer any ten of the following : / 5’?,:5:2?;7‘;'::*“
~(a) What is Goodwill ? Q@“}’C’:‘ff-‘-#;f‘ ,—"\\&
(b) Mentior} the two types of Goodwill. \ ‘ 0; G 1 BR AR‘../{’%‘!}
(c) What are the mair; methods of va}uation of shares ? : & ;i : m//‘&
(d) What is super profit ? : : i e

(e) How do you calc:ilate super proﬁf ?

(f) State any two reasons for amalgamation.

(g) What is purchase consideration ? -

(h) What is liquidation of company ?

(i) What is unrealised profit ?

(j) What is minority interest ?
(k) State any two examples of contingent liabilities of a banking company.

() Expand EPS and ACE,
: (10 x 2 = 20 marks)

SectionB
 Answer any three of the following.

2. Calculate the amount of Goodwill from following information :

Year Profit/Loss

20145 < Profit Rs. 32,000

2015 © .., Loss Rs. 30,000 :

2016 ..  Profit Rs. 40,000 - . ' SEE ]
2017 ...  Profit Rs. 28,000 '

2018 ... . Profit Rs. 50,000

R

ltis agreed that the Goodwill will be valued at 3 yeai-s purchase of average profit of last SYMb 7_




|
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3. Calculate value of equity share from following information using yield method :

Paid up value of an equity share Rs. 160  * :
Ez_&pected rate of dividend 15 %
Normal rate of return 10 %.

4. Calculate Minority Interest from the following :

Particulars A Ltd. B Ltd.

Rs. " Rs.
Share capital (shares of Rs. 10 each) ... 10,00,000 2,50,000
General Reserve on 1-4-2020 .. 150,000 1,00,000
Profit and Loss A/c on 1-4-2020 (Cr.) ... 2,00,000 50,000
Total profit for the year ... 2,560,000 1,25,000

Transfer to General Reserve during the year ... 4,00,000 2,00,000
ALtd. a‘fQUil'e,d 15,000 shares in B Ltd. on 1.10.2020. '

5. CPmPUter purchase consideration, Goodwill or capital reserves from the following informatj

Particulars A Ltd. B Ltd.

» R Rs.
Assets ... 3,00,000 2,50,000
Liabilities ... 1,00,000 75,000

Equity shares of Rs. 10 each ... 2,00,000 1,75,000

New Company.AB Ltd. agreed to issue 20,000 equity shares of Rs. 10 each at a premium of
" to A Ltd. and 15,000 equity shares of Rs. 10 each at 10 % premium to B Ltd.

6. ‘A’ Company Ltd. went into voluntary liquidation on 31.3.2020. It furmshes the follo
information:

Rs.
: = “-‘-‘:
Assets realised .. 2,00,000 : A
AR i
Unsecured creditors ... 3,00,000 da
Preferential creditors ... 50,000 - '".\ T LR
Cost of liquidation ... 4,600 '

v%\ Y ./,

"\—_\...!.,‘ v“’

Liquidator’s remuneration :
~ (a) 5 % on assets realised.
(b) 8% on amount paid to unsecured creditors.
Calculate Liquidator’s Remuneration.
7. Write the proforma of schedule 14 of Profit and Loss Account of bankmg company.
Bx5= lﬁlm
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Section C
Answer any three including Question 13 which is compulsory.

8. Compute the value of Goodwill on the basis of :
(i) 4 years purchase of the simple average profit.

(ii) 3 years purchase of the super profit
(a) Capital invested Rs. 1,25,000

(b) Normal rate of return 10 % . ',,;:’3’,":':::: T
(¢) Trading profit for the post 6 years : 'Y/JG»—:’"“{'”;\\\

| Rs.
2015 ... 16,000 -

2016 ... 18,000 T

2017 ... 20,000 S

2018 ... 22,000 | ' :
) 2019 "... 24,000 s

2020 ... 26,000 ;

. Unfortunate Co. Ltd. went into voluntary liquidation on 31.8.2020 on which date preference
dividend was in arrears for one year. The issued capital consist of 2000, 8 % preference shares of
Rs. 100 each fully paid : ;

16,000 Equity shares of Rs. 10 each fully paid
30,000 equity shares of Rs. 10 each Rs. 8 paid
45,000 equity shares of Rs. 10 each Rs. 5 paid

. The assets realised Rs. 2,20,000. Expenses of liquidation amounted to Rs. 2,500. The unsecured
creditors were Rs. 65,000. The liquidator’s remuneration was fixed at :

3 % Commission on assets realised. P il
92 % commission on amount distributed to unsecured creditors.

The preference shareholders have pﬁoﬁty as to repayment of capital and dividend.

Prepare Liquidator’s Final St=tement of Account.

Turn over
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10. The Balance Sheets of Reetu Ltd. and Neetu Ltd. as on 31-3-2020, were as follows :

Particulars Note | ReetuLtd. | NeetuLtd.
j Rs. Rs,

I. Equity & Liabilities
Shareholders Funds :

Share capital ' 1 1,60,000 | 75,000
Reserves and Surplus - f 2 75,000 37,500
Current Lfébilities : ; Al
Trade payables (creditors) 2 60,000 7,500
Total | 2,85,000 1,20,000
II. Assets \ : :
Sundry Assets — 2,17,500 1,20,000
Non-current investments : '3 67,500 —
Total | 2,85,000 1,20,000
Notes to Balance Sheet

ReetuLtd. Neetu Ltd.

Note 1 : Share Capital .° %
- Shares of Rs. 10 each 1,50,000 75,000

Total 1,50,000 75,000

Note 2 : Reserves & Surplus

General Reserve : 45,000 22,500
Profit & Loss Account | 30,000 15,000

- Total 75,000 | 37,500

Note 3 : Non-current investments

9,000 shares in _ :
Neetu Ltd. ' 67,500 =

; Total 67,500 — we
" Reetu Ltd acquired the shares in Neetu Ltd on 1-10-2019. There was a credit balan

Prepare Consolidated Balance Sheet.
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11. From the fc‘)llowing information related to Karnataka Bank L

. ,_ td. Prepare Profit and Loss A
for year ending 31-3-2020 along with necessary schedules : : i

; : : ; Rs.
§ Interest and discount .« 172,500
’k Interest on borrowings from RBI 11,250- ‘
bh ; Interest on deposits | .. 48,750
’ .‘Incor:n‘e on investment . ' .. 15,000
‘Q Profit on sale of investment .o 1,500
} Interest on balances with RBI Bty S 40,00
Commission and broker;age | ... 60,000
&  Rent and taxes | 15’006
| Payments to and provision for employees .. 52,600
Advertisement | ' 2BV, 4,500
Printing and Stationery R
' Director’s fees . R .. 9,000
| Depi-eciation on Bank’s property i3 13,000
Audit fees ] : .. 6,000
Postage and telegrams . (AR 1,560
Insurance j 6,000
;’ Law charges - - , 3,750

Additional Information :
1. Make provision for income tax Rs. 6,000.
2. Make provision for bad debts Rs. 9,000. UL ;
3. Transfer Rs. 7,500 to general reserve. .

4. Transfer 25 % of profit to statutory reserve.
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12 Satryam . Ltd. & Shivam Co. Ltd. decide to amalgamate their business and form a new S
Gb L‘t& !v; an authorised capital of Rs, 11,25,000 divided into shares of Rs. 10 each, o
,"”éfv”‘«am the Ié e Sheets as on 31-3-2020 : ol

v
157
\,\Q'/P g . Note | Satyam Ltd.[Shivam Ltq,
TR ‘ R | R
mty & Liabilities !
Shareholders Funds : . ;
Share capital (shares of
Rs. 10 each) — 1,560,000 | 2,81,250
Reserves and Surplus : 1 1,85,625 | (-)60,000
Non-current liabilities
8 % debentures - = 75,000
Current Liabilities :
Creditors ot 25,500 33,750
Total | 3,61,125 | 3,30,000
II. Assets
Non-curent assets (machinery) = 2,40,000 | 2,70,000
Intangible fixed assets (Goodwill) e 45,000 =
Current Assets : Inventories —- 22,125 25,875
‘ Trade receivables !
(Debtors) 32,000 18,375
Cash & Cash
equivalents (Bank) 22,000 15,750
Total  3,61,125  8,30,000
Note I :
Particulars ; Satyam Ltd. | Shivam Ltd.
Reserve and Surplus :
Reserve Fund : 54,375 R
Profit & Loss Accourft 1,31,250 (<) 60,000
Total 1,85,6265 (=) 60,000

The following are the terms of agreement :
1. Satyam Co. I.td. assets and liabilities are to be taken over at book values except Machi

Goodwill and Stock which are to be valued at Rs. 2,25,000, Rs. 67,500, Rs 2,40

respectively.
2. Shivam Co. Ltd. assets except cash at bank are valued at 10 % less than the booki

and the liabilities are taken over at book value.
Calculate purchase consideration and prepare ama]gamated balance sheet of Sundaram 0@»

Apply purchase method.

-
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13. Case Study (Compulsory) :
A Public Limited Company went into voluntary liquidation on 31-3-2020. When its liabilities were

as follows :
Rs. Rs.
Trade Creditors ' 10,000
. Bills payable 20,000
Capital :
10,000 preference shares of Rs. 10 each
Rs. 7 called up ‘ 0 70,000
10,000 Equity shares of Rs. 10 each
Rs. 9 called up : 90,000
- Less : Calls in arrears 2,000 88,000
Callsin advance : ' '
On preference shares 24,000
On equity shares 4,000 28,000

The assets realised Rs. 2,00,000. Expenses on llqmdatmn amounted to Rs. 2,000 and hquldator s
remuneration is 2.5 % on assets realised. ;

Prepare Liquidator’s Final Statement of Account, stating supporting reasons for payments made.
. - | (3 x 15 = 45 marks)

“"'ﬁ""
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. Explain the steps for de,t‘ermining wealth maximisation.

(a)
(b)
(c)
(d)
(e)
69
(g)
(h)

(i)
)
(k)
M
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(Revised)

FUNDAMENTALS OF FINANCIAL MANAGEMENT

ime : Three Hours

Answer the questions according to internal choice.
Only simple calculator is allowed.
Question 13 Cqse Study is compulsory.

Section A

|1. Answer any ten questions. Each question carries 2 marks ; -

Define Financial Management,

Give two disadvantages of profit maximisation,
What is ‘Payback’ period ?

What is Operating L'e’verage 7

Give the meaning of Present Value Money.
What is EBIT and EPS Analysis?

What is ﬁrorking capital ?

Maximum : 80 Marks

‘A’ company has sales Rs, 8,00,000 and variable cost Rs. 3,00,000, Fixed cost Rs. 1,00,000
and‘ Long-term debt Rs, 2,00,000 at 8 % rate of interest, Calculate the combined leverage.

Expand (i) EBIT ; (ii) NPV.

What is Capital Budgeting ?

What is factoring ? -

Calculate Kd from the following :—

10 % debentures oT Rs. 5,00,000 issued at 11 % premium, The company is-in 35 % tax

bracket.

Section B

Answer any three questions.
Each question carries 5 marks.

\

. List any five factors to determine working capital.‘

T S S R RN

(10x2=20 marks).
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A

4. Radha Company Ltd. has the following capital structure and after tax costs for the different
of funds used : i

Sources of funds Amount  Proportions  After tax eost
Rs. (percentage) (percentage)
Debt 9,00,000 30 % 7 %
Preference share capital ...  7,60,000 25 % 10 %
Equity share capital 13,50,000 45 % 15 %

30,00,000 100 %

Calculate weighted average cost of capital using book value.

5. Calculate the present value of the following cashflows assuming a dlscount rate of 8 %

Years Cash flows Present value factor at
: ge) . ' 8 % discount rate
s 1 .. 10,000 . 0.926 |
A2 : 24,000 0.857 .
i 10,000 0.794 ‘ 4
"4 .. 12,000 0.735
5 8000 . 0.681

- 6. Rs. 3 00,000 invested at 5 % compoundmg annually for 10 years. Find out future value. Acu
to compounding value table Rs. 1 for 10 years at 5 % interest is 1.629.

7 What is Tradmg on equlty ? Explam the ments and demerits of tradmg on equity.
; (3 xd= 15]

Séctlon C
Answer any three of the following, mcludmg Question 13 whzch is compusory (Case Stuq

- 8. Explain the 1mportance of Financial Management.
'9. -What is Capital Structure ? Explain the factors 1nﬂuencmg the capital structure
10. Explam the merits and demerits of capital budgeting.
11. Following is the mformatmn relatmg toR & Co. Ltd. :

Sales ... 60000 units e
Sales price perunit ... Rs.25 2 00
Variable cost perunit ... Rs.17 "
‘Fixed cost ... Rs.40,000 \9‘1 g
4 SIRet (A :
Tax bracket o 36% ; "é:.,;.._:_;;‘.« el

The company’s capital structure is as foll_bws t
Equity share capital 10,000 shares ofRs. 10each ... 1,00,000

10 % Preference shares of Rs. 10 each w. . 50,000
11 % Debentures : ... 1,00,000
Total o 2,650,000 4
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From the above information calculate : |
(a) Operating Leverage. (b) Financial Leverage.
(¢c) Combined Leverage. (d) Earning Per Share (EPS).
12. There are two projects to buy a machine costing Rs. 10,00,000 having 5 years :
Project A (Cost of capital 10 %) Project B (cost of capital 12 %)
Year Cash flow: P.V.factor  Year Cash flow P.V. factor
1 .. 240,000  0.909 1 .. 800000  0.893
2 .. 800000 0826 2 4,00,000 0.797
3 .. 400,000 0-7§1 3 .. 6,00,000 0.712
4 .. 4,00,000 0.683 -4 .. 4,00,000 0.636
5 ... 500000 . 0.621 5 2,00,000  0.567
Which proposal is accepted based on N.P.V. ?

13. Case Study (Compulsory Question) :

David Co. Ltd. wants to set up a new facfory at Haveri at an investment of Rs. 40,00,000. The new
- factory is expected to yield EBIT Rs. 8,00,000. For maximising its EPS, the company is considering
the following alternative proposals.

~ (a) All the equity shares of Rs. 100 each.
(b) Rs. 15,00,000 in 8 % Debéntures and reinaining in equity shares of Rs. 100 each.

(c) Rs. 10 00,000 in 12 % Debentures and Rs. 10,00,000in 8 % Preference shares and remaining
in Equ1ty shares Rs. 100 each. A

(d) . Rs. 15, 00, 000in 10 % Preference shares and remaining in Equity shares of Rs. 100 each. -
The company is in 35 % tax bracket. As a Finance advisor which financial proposal do you

- recommend ? Why ? ‘ 74
' /_ ; (3 x 15 =45 marks) .

Turn over
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Paper Il—COMMERCIAL ARITHMETIC
5% Three Hours : : Maximum : 80 Marks
Simple calculator is allowed.
Mathematical tables will be supplied on request.
Section A
! Answer any ten of the following‘
' What i is goodwill in partnershlp‘?
What is income tax?
Define Insurance. ,
Divide a proﬁt of Rs. 72,000 between A, B and C in the ratlo of 2:3:6.
. Mention the types of General Insurance.

Find the amount of income tax on income of Rs. 9,50, 000 at the rate of 10% on the
income exceeding Rs. 5,00,0007

What is Banker’s gam"
8. Define ‘True Discount’ and ‘Banker’s Discount.
9. What is ‘dividend’ and ‘interim dividend'?
10. Mention any four types of Preference Shares
11, State different types of Crethors

| 12. If asset of an insolvent is Rs. 36 500 and dmdend is 20 palse in the rupee Find
Liabilities.

S’"S"!"“P"N!“

=

Section B v

[} Answer any three of the following :

respectively. After 5 months, B withdraws his entire capital but a new partner ‘C’
comes in with a capital of Rs. 80,000. If at the end of the year, the proﬁt amounts to
Rs. 86,500. Find the share of each partner?

Turn over

(10 x 2 = 20 marks)

13. A and B commences a business venture with capitals of Rs. 60,000 and Rs. 90,000 :




R

after paying tax, A is Rs. 24,000 poorer than B. Find A’s income ?
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tax at 10% on his total income. B pays tax at 7% on his income of Rs. 2,80,000,

15 A person insures his building for 80% of its value, the rate of insurance being 70 paj;
per Rs. 100. If the total premium is Rs. 840. Find the value of the building.

What is the true discount on a sum of Rs. 15,000 due 11 months hence at 18% p._a.?

16.
17.

A can do a piece of work in 20 days, and B can do it in 30 days. In how many days the
do it together?

The assets of an insolvent reahses Rs. 34,000 and the liabilities amount to Rs. 74,60
which include a preferential claim of Rs. 4,600. If the realisation expenses ar

~ Rs. 1,400, how much 'dividend in the rupee can be declared ?

(3 x 5 = 15 marks

{

Section C : ~

III. Answer any three of the following : _
19. (a) A, B and C enter into partnership thh caPltals of Rs. 75,000, Rs. 60,000 an

20.

21.

®)

(a)

(b)

(a)

(b)

Rs. 45,000 respectively. The partnership agreement provides 5% interest o
capitals, an annual salary of Rs. 15, 000 to A, and an expenditure allowance o
Rs. 3,000 to C, all payable out of profit. Find the total sum recewed by each partne:
if the total profit amounts to Rs. 60,000. :

A and B are in partnership. The entire capital of the firm bemg Rs. 1,50,000. It
was agreed that after allowmg 5% interest on capitals and a salary of Rs. 5 000
per annum to B, the remaining profits should be divided in proportlon to capitals.

If in one year, each partner in all recexved Rs. 40 000 ‘What are their capltals"

A man’s income increases by Rs. 1,50,000 but due to the reduction m‘the ratQ of
income tax from 20% to 18% the a:aount payable as tax remains the same. Find
his income in both years if Rs. 2,00,000 of the i income is exempted from tax in each
of the two years.

5000 articles worth Rs. 40,000 were insured for 60% of their value. Durmg transit
some articles were damaged and reduced to 60% of their value. If the amount
recovered was Rs. 1,200, find the number of artlcles damaged.

R 4

If the dlfference between Bankers discount and True discount on a ogrtam sum
due in4 months hence is Rs. 10. Find the amount of bill if the rate of inter
3% p-a. . y ‘ﬁ}

A bill of Rs. 15,000 drawn on May 27 at 6 months is discounted on
8% p a., how much does the holder receive ?




22.

23.

24,

(a)

'(b) ;

(a)

(b)

3 5215—D09—IV SC—Sep. 2021

Two trains 145 metres and 155 metres long are running on the parallel rails at
the rate of 35 km/hr and 25 km/hr respectively. In what time will they pass each

other, if they are running in opposite direction?

A tank is filled by two taps in 20 hrs. and 15 hrs. respec
by a third tap in 10 hrs. If all the three taps are opened at once,

the tank be filled ?

A person holds Rs. 24,000 partly in 6% at 90 and partly i
the stock at Rs. 100. If he realises the amount he investe
both.

The capital of a company consists of 15,000, 6% preference shares
and 10,000 equity shares of Rs. 100 each, both are fully paid. Th
also issued 5% debentures of Rs. 8,00,000. The net profit in the year amounts to
Rs. 1,83,000 in addition to Rs. 5,000 brought forward from the previous year
Rs. 10,000 are transferred to reserve fund and Rs. 8,000 to depreciation fund.

tively and its is emptied
in what time will

n 8% at 120. He sells both
d. Find his investment in

of Rs. 100 each
e company has

" What percentage of dividend can be declared on equity shares? -

(a)

(b)

 rupee. Find his assets and l_iabilitips?

If a bankrupt pays 90 ps on 3/4 of his debts and 80 ps on the rest, he has Rs. 150
too little. If he pays 80 ps on 3/4 of his debts and 90 ps on the rest, he could have
Rs. 150 left. Find his assets and liabilities? :

A bankrupt can pay 32 ps in the rupee, if all the liabilities are ordinary. If however,
Rs. 1,000 of the liabilities are ranked as preferential, he can pay 4 ps less in the

(3x15=45 marks)
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